b e U

FEZ]

-y

-

-

s

[

R

23y 1353 T 27

2. Funds for Taxes and Insurance. Subject 1o Lindor= opton undor paragrapbs Larnd 5 b neof, Borcower shall pay 1o leedor
or the day monthly installnients of | nceipal and interest are pavibl ueder the Norewrnd the Note 15 pard o fall 2 sumtheran
“Funds™) ¢yual 10 one-twelith of the yvearly taxes and aceesanments whinh may attan pronty over this Mongage . and ground rents
on the Projerty, if any, plus one-twelfth of yearly prompm installments for harard insurance, plus crcawelith of yeardy preminm
installrnents for mortgage insurance, if any, all as resonibly Grimated initially and from tne o wme by Lender on the basis ef
assessments and bills and reasonable estimates thercef. The Funds »hall be helbl i annsutiugn the Jdepasits or aeonints of which
are insured or guaranteed by a Federal or state ageney tincuheg Lender af Iendor 5 such an inetitution). Lender shall apply the
Funds to pay said taxes, assessments, insurance promiams and ground rents. Londor shall make Lo chyrge for =0 holling and apply-
ing tke Funds or verifying and compiling said assessmants and halls. Botreaer 2nd Lander may =gree 1n wnitizg at the time of
exceution of this Morigage that interest on the Funds shall be paid to Borrower, and unless such agreenmont 15 made, Lender shall
not be required to pay Borrower any interest on the Funds, Lendir shall give to Borroner, witkout charge, an annnal aeconunting of
the Funds showing credits and debits to the Futids and the purposw for akbich each Jdednt 1o the Fond: was mads. The Furds are
pledged as additional securnity for the sums secured by this Mertgage.

If the amount of the Funds held by Lender. together with the future monthly mstaliments of Funds pavable grior to the due
dates of taxes, assessments, insurance premiums and ground rents, stall exveod the amount rouited to gay said taves, assessments,
insurance premntums and ground rents as they fall due. sich excevss shall be at Borrowar’s option, either promptly repaid to Borrower
or credited to Borrower on monthly installiments of Funds. I the amount of the Funds beld by Lender shall not te sufficient to
fay taxes, assessments, insurance piomivms and ground rents as they fall Jue, Borrower shall pay to lender any amount necessary
1o make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thercof.

Uron payment in full of all sums secured by this Mortgage, Lender shati promptly refund o Borrower any Furds keld by
Lender. ‘

If under paragraph 18 Lereof the Propeny 1s.sold or the Projerny 1 othawise arpuural by Lender, Lendder
than immediately prior to the sale of the Projeny or its acrpiiation by Lender, any Funds Leld by Lender at
tion as a credit against the sums secured by thas Mortgags

shall appiy. ro later
tke time of applica-

3. Application of Payments. Unless applicable iw proviles othormise, all pavinents receiveld by Lender under the Note ard
paragraphe 1 and 2 Loreof shall be applicd by Lender fir=tin padymant of ammennts payable to Lender by Borroner un-ler paragraph

2 hereof, then to intercst pavable on the Note and un Futire Mlvarneds of anv. and then o the principal of the Note and to the
principal of Future Advances, if any.

L Charges: Liens. Borrower shall jay all taxes, ass=nent> and other charges, fines and unpositions attributable to the
Property which may attain a priority over this Moertgrge, and ground rents af any. at Lendar’s option in the manter provided
under paragraph 2 hereof or by Borrower making pavment. when Jue Jditectly o the pavee thereof. Borrower shall promptly
furnich to Lender all notices of amonunts due ureler this paregradh. aml in the event Borrower shall make payment directly,
Borcower shall promptly furnish to Lender receipts evidenring sick payments. Bonnower shali promptly discharge any Fen which
Fas priority over this Mortgzge ; provided. that Borrower shali not be sapiired to discharge any surh len so Jozg as Borrower shall
agree in writing to the payment of ike obligation sevtited by =5k Len 1n x manner arceptable to lander. or shall in good faith
contcst such lien by. or defend enforceinent of sich Lien ia. gl proreedings whick ojerne to prevent the enforcement of the lien
or forfeiture of the Property or any part thereoi.

5. Haozard Insutance. Borromer shall keep the mmprovirnents now svsnng of bereaiter crected on the Property insured against
loss by fire, hazards included within the torm “extendad coverzes . and v L othe: Parands as Lender may require and in suach
amounts and for such periods as fapdor may regpnre: provided. 1hat Bendor s34l not require that the amount of such coverage
exceed that amount of coversgs reguired to pay the sumi= sivured by this Mottgeze

The insurance carricr providitg the insurance shall be chosen by Borrona subiect to approval by Lender: provided, that such
approval shall not be unteasonably withhe!d. Al premiums en instrance policies shall b patd at Lender’s option in the manner
provided under paragraph 2 hercof or by Borrower making paynent_ sken e, direetly to the insurance carrier.

All insurance policies and renenals thereof shall b¢ in form acveptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender skall Fave the right to Lol the policies and renewals thereof. and Borrower
shall promptly furnish to Len-der all renewal notices and all receipts of patd premiums. In the event of loss, Borrower shall give
jrompt notice to the insurance carrier and Lender. and Jeoder may make proof of loss if not made promptly by Borrower. ,

Unless Lender and Borrower otharwise agréee in writing, insurance procceds shall Le applied to restoration or repair of the
Property Jdamaged, provided such restoration or repair is cepnomreally feasible and the secunty of this Mortgage if 6ot thereby
impaired. If such restoration or repair is not econamieally feasible or ff the socurity of this Mortgage woukl be impaired, the
insuranee proceeds shall be applied to the sums secured by this Morgage. with the excezsf 2y, paid to Borrower. If tke Property
is abandoned by Borrower or if Borroner fails to tispond to brnder within 30 days after notice by lsnder to Borrower that the
insurance carrier offers to settle a elim for insurance berefits. Linder 15 vnhonzad to cotlect and apply the insurance proceeds at
I2nder's option ¢ither 1o testoration or repair of the Proj41iy or to the sams sevured by this Mongsge.

Unless Lender and Botrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred 1o in jaragraphs 1 and 2 Lereof or charge the amount of =:ch install-
inents.

If under paragraph 18 Lereof the Property is arquired by Lxnder. all nght. title and interest of Borrower in and to any insurance
policics and in and to the [rocecds therenf (to the extent of the sums sevured by this Mortgage immediately prior to sich sale or
acquisition) resulting from damage to the Property prior to the sale or arquinition shall pass to Lender.

§. Preservation ond Maintenance of Property: Leaseholds: Condominiums. HBorromer shall keep the Property in good repair
and shall not permit of commit waste, impairment. or Seterioration of the Projerty and shall comply with the provisions of any
lease, if this Mortgage i+ on a leaschold. If this Mortgage i< oh a condominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed. the by-laws and regalations of the condominium project and
constifuent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Morlgage, or
if any action or proceeding it cotomenced mnhich matrrially affects Londer’s interest in the Property, includiog, but not himited to,
cminent domain. insolvency code tnforcament, or anmangements or proceaditgs wvolving a bankrupt or decedent. then Fender at
Lender's option, upon notice 1o Borroner. may make such apgpearanres. dubrirse such sums and take such action as is necessary to
protect Lender’s interest, including. but not hmited to, dishurement of rcaconable attorney’s foes and entry upon tke Property to
make repairs. Any amounts dishursed by Lender j ursuant to this paragraph 7. with interest thereon. <hall becomne additional indebt-
edness of Borroaer sceured by this Mortgage. Unless HBorrower and Lender agree 1o other terms of payment. such amounts shail be
payable upon notice from Irnder to Borroaor revudsting payment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavment of interest at such rate would be contrary to apphcable . in which event such
amounts shall bear interest at the highest fate permveible by applicable Liw. Nothing contuned in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder

8. Inspection. Lender may make or cause to be made reasonable (ntriex upon and insgections of the Property, provided that
Lender shall give Borromer notice prior to any such inspection speaifying teasonahi carse thercfor related to Lender’s inteest in
the Property.

9. Condemnation. The procceds of any awnard or clan: for damages. dirr ot or son~erpaentialln connection with any condemna-
tion or cther taking of the Property. or past thereof. or for convosance in Len of rondemnnation. are hereby asigned and shall be
paid to Lender. : : : o

In the event of a total taking of the Prop<rty. the proeosds shall b apphed to the smms secnred by this Mortgage, with the
vxeess, if any, paid to Borroaer. In the event of a partinl taking of the Projerty. unless Borromer and Lender otherwise a2gree n
nriting. there shall be apphied to the sums sooured by thic Mortgags stich projettion of the poreceds as 1< vqual to that proportin
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